Expected Family
Contribution (EFC)

CHAPTER 3

The EFC is a measure of how much the student and his or her family can be
expected to contribute to the cost of the student’s education for the year. The EFC
Is calculated according to a formula specified in the law. In this chapter, we

describe the EFC formula in detail.

GENERAL INFORMATION
Il the data used to calculate the EFC come from the information
the student provides on the FAFSA. The CPS analyzes this
information and calculates the EFC, which is a measure of the family’s
financial strength based on income and assets. The EFC formula also
considers the family’s expenses relative to the number of persons in
the household and the number attending college for the award year.

Every year the Department publishes updated tables used in the
EFC calculation. For the 2004-2005 award year, these tables were
published in the Federal Register on May 30, 2003. Note, however, that
as of this writing, the state tax tables for 2003-2004 will be used in
the calculation. See the electronic announcement from 12-22-03.

The law provides three different formulas to calculate the EFC:
one for dependent students, one for independent students without
dependents other than a spouse, and one for independent students
with dependents other than a spouse. In addition there are three
simplified versions of each formula with fewer data elements.

SIMPLIFIED FORMULA

The simplified formula is basically the same as the regular formula,
except that asset information isn’t considered in the calculation. A
dependent student qualifies for the simplified calculation if

 neither the student nor his parents were required to file an IRS
Form 1040* and

« the parents’ combined AGI (for taxfilers) or income earned
from work (for nonfilers) was less than $50,000.

An independent student qualifies for the simplified calculation if

* neither the student nor spouse was required to file an IRS Form
1040* and

Basic EFC formulas

[1Dependent students

[JIndependent students

[JIndependent students with
dependents

Special calculations

[ Simplified formula (no assets)

[ Automatic zero EFC

[1Other than 9-month enrollment

HEA Sec. 474, 475, 476, 477, 478, 479

* A family member who was not re-
quired to file the IRS Form 1040 may
have filed the 1040 solely to claim an
education tax credit—this does not dis-
qualify the applicant for purposes of the
simplified formula or the automatic
zero EFC.
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Other Tax Forms

A foreign tax return counts as an IRS
Form 1040 to determine if one qualifies
for the simplified formula and the auto-
matic zero EFC. A tax return for Puerto
Rico, Guam, American Samoa, the Vir-
gin Islands, Marshall Islands, the Feder-
ated States of Micronesia, or Palau
counts as an IRS Form 1040A or 1040EZ
for the purposes of qualifying for the
simplified formula and the automatic
zero EFC.

Asset Information Not Reported
on FAFSA

If the student doesn’t provide any asset
information and qualifies for the simpli-
fied formula, her application will still be
processed normally. The student will
only receive one EFC, which will be pro-
duced by the simplified formula. How-
ever, if the student doesn't qualify for the
simplified formula, her application will
be rejected and the student will have to
submit asset information before the CPS
will calculate an EFC.

Automatic Zero EFC
Sec. 479(c)

* A family member who was not re-
quired to file the RS Form 1040 may
have filed the 1040 solely to claim an
education tax credit—this does not dis-
qualify the applicant for purposes of the
simplified formula or the automatic
zero EFC.

Earned Income Credit

The Department encourages students
and parents of dependent students
who are eligible for the EIC to file a tax
return and claim it.

« the student’s and spouse’s combined AGI (for taxfilers) or
income earned from work (for nonfilers) was less than $50,000.

The application asks for asset information from all students,
though the CPS will perform a calculation using the simplified
formula (ignoring the asset data) if the student qualifies. If the asset
data are provided, the CPS will also perform a full calculation using
the asset data. A student who qualifies for the simplified formula and
provides asset data will have two EFCs: the EFC from the simplified
formula is called the primary EFC and is printed on the front of the
student’s SAR, while the EFC from the full calculation is called the
secondary EFC and is printed in the FAA Information section.
Because in all cases the secondary EFC will be equal to or higher than
the primary EFC, the school must use the primary EFC to determine
the student’s aid. The school would use the secondary EFC only in
those rare instances when the student is in fact not eligible for the
simplified formula and when the secondary EFC would be
unaffected, for example, if a dependent student mistakenly believed
that his parents were not required to file an IRS form 1040.

AUTOMATIC ZERO EFC

The law also provides for an automatic zero EFC for some students
(they will not receive a primary or secondary EFC). The CPS will
assign a zero EFC to a dependent student if

= neither the parents nor the student was required to file an IRS
Form 1040,* and

« the parents’ combined AGI (for taxfilers) or combined income
earned from work (for nonfilers) is $15,000 or less.

An independent student with dependents other than a spouse
automatically qualifies for a zero EFC if:

 neither the student nor spouse was required to file an IRS Form
1040,* and

e the student’s and spouse’s combined AGI (for taxfilers) or
combined income earned from work (for nonfilers) is $15,000
or less.

Independent students with no dependents other than a spouse do
not qualify for an automatic zero EFC.

ALTERNATE EFCS

The law specifies how the EFC of a dependent student must be
modified if the student is going to enroll for other than a nine-month
period. The EFC found in the upper-right-hand corner of the first
page of the output document is based on a nine-month enrollment
period and should always be used for awarding a Pell Grant, even if the
student is attending for a longer or shorter period. The second
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section of the “FAA Information” area contains a table of alternate
primary and secondary EFCs for periods of one to twelve months.
These are alternate EFCs that you must use to award aid if the
student is attending for other than nine months.

FORMULA A — DEPENDENT STUDENTS

The EFC for a dependent student is calculated using the FAFSA
information for the student and his parents. The CPS calculates a
parents’ contribution, a student’s contribution from income, and a
student’s contribution from assets; the EFC is the sum of these three.
The parents’ contribution includes a contribution from assets.

Under the simplified formula the parent’s contribution doesn’t
include assets, nor is the student’s contribution from assets counted.

Worksheets and tables that can be used to calculate the EFC for a
dependent student are given at the end of this chapter. For those
items that are taken from the FAFSA, the worksheets indicate the
corresponding FAFSA/SAR line numbers. On the worksheets for the
simplified formula, the parts of the calculation that aren’t used are
grayed out.

Parents’ contribution

There are three basic steps in calculating the parents’
contribution. First, the parents’ available income is determined. Then,
the parents’ contribution from assets is calculated. Finally, the parents’
contribution is calculated using the available income, the contribution
from assets, and the number in college.

v Parents’ available income. The parents’ available income is
calculated by subtracting certain allowances from the parents’ total
income. These allowances account for certain nondiscretionary
expenses, such as taxes and basic living expenses. Once a minimum
level of support has been provided for those expenses, the formula
assumes that the remaining income is available for discretionary
purposes, including paying for a postsecondary education. The
available income can be a negative number.

The total income is the sum of the taxable and untaxed income,
minus amounts reported in the income but excluded from the
formula. If the parents are taxfilers, the parents’ AGI as reported on
the FAFSA is the amount of the parents’ taxable income used in the
calculation. If the parents are not taxfilers, the calculation uses the
parents’ reported income earned from work. Note that “earned
income credit” is included as part of total untaxed income and
benefits only if the parents are taxfilers (the Department
recommends that eligible persons file a tax return and receive the
EIC). Total income can be a negative number.

Formula for dependent students

e Parents’ Contribution
Parents available income
Parents contribution

from assets
Number in college

e Student’s Contribution
from Income

e  Student’s Contribution
from Assets
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The sum of the following allowances are used to reduce the
parents’ total income:

e U.S. income tax paid. Use the amount reported on the FAFSA.

Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

« State and other tax allowance. Use Table Al. This allowance is

a percentage of parents’ total income and approximates the
average amount paid in state and other taxes. The percentage
varies according to the state and according to whether the
parents’ total income is below $15,000 or is $15,000 or more.
The state used is the parents’ state of legal residence reported
on the FAFSA. If this item is blank or invalid, the student’s
reported state of legal residence is used. If both are blank or
invalid, the state in the student’s mailing address is used. If all
three are blank or invalid, the rate shown in Table Al for a
blank or invalid state is used (4% for total income below
$15,000; 3% for total income of $15,000 or more; as noted at
the beginning of the chapter, these are the 03-04 values). If the
allowance is a negative amount, it’s set to zero.

Father’s and mother’s Social Security tax allowance. The
father’s and mother’s Social Security taxes are calculated
separately by applying the tax rates shown in Table A2 to the
father’s income earned from work and the mother’s income
earned from work in 2003 (as reported on the FAFSA). The
total allowance for Social Security taxes is never less than zero.

Income protection allowance. Use Table A3. This allowance is
for the basic living expenses of a family. It varies according to
the number in the parents’ household and the number in
college in 2004-2005, as reported on the FAFSA. In general, a
school can assume that 30% of the income protection allowance
amount is for food, 22% for housing, 9% for transportation
expenses, 16% for clothing and personal care, 11% for medical
care, and 12% for other family consumption. The income
protection allowance used for a particular student is provided as
one of the intermediate values in the FAA Information Section
of the output document (labeled as “IPA”).

Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. For two working
parents, the allowance is 35% of the lesser of the father’s
income earned from work (question 76) or the mother’s income
earned from work (question 77), but may not exceed $3000. For
one-parent families, the allowance is 35% of the parent’s income
earned from work, also not to exceed $3000. If a student’s
parents are married and only one parent reports an income
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earned from work, the allowance is zero. The employment
expense allowance is never less than zero.

v Parents’ contribution from assets. In the full formula, the assets of
parents of a dependent student are considered in order to fully
measure the family’s ability to help pay college costs. The formula
evaluates the family’s assets and determines a “contribution from
assets,” an amount that is combined with available income to give an
accurate picture of the family’s financial strength. In the simplified
formula the assets aren’t counted.

First, the parents’ net worth is calculated by adding assets reported
on the FAFSA. The net worth of a business or a farm is adjusted to
protect a portion of the net worth of these assets. Use Table A4 to
calculate the amount to be used.

Second, the parents’ discretionary net worth is calculated by
subtracting the education savings and asset protection allowance
(Table A5) from the parents’ net worth. As is the case with income,
this is done to protect a portion of assets. The allowances for ages 40
through 65 approximate the present cost of an annuity which, when
combined with Social Security benefits, would provide at age 65 a
moderate level of living for a retired couple or single person. As shown
in Table A5, the allowance increases with the age of the older parent
(as reported on the FAFSA) to indicate the cost of purchasing such an
annuity at a given age. Discretionary net worth may be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 12% to obtain the parents’ contribution from assets, which
represents the portion of parental assets considered available to help
pay for the student’s postsecondary education. If the contribution
from assets is less than zero, it is set to zero.

v Calculation of parents’ contribution. This is the final step in
determining the parents’ contribution. The parents’ available income
and contribution from assets are added together to determine the
parents’ adjusted available income. The adjusted available income can
be a negative number. The total parents’ contribution from adjusted
available income is calculated from the amounts and rates in Table A6
and is the total amount parents are expected to contribute toward all
of their family’s postsecondary educational costs. The rates in Table A6
increase from 22% to 47% as the adjusted available income increases.
The rate is based on the principle that as income increases beyond the
amount needed to maintain a basic standard of living, the portion
used for family maintenance decreases, while the portion available for
discretionary purposes increases. Therefore, a progressively larger
amount of income may be contributed toward postsecondary
educational costs with less effect on the maintenance of the family.

The parents’ contribution for the individual student is calculated
by dividing the total parents’ contribution from adjusted available
income by the number in college in 2004-2005, as reported on the
FAFSA. Parents are not included in the number attending college.
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Alternate EFCs for other than 9-month enrollment

The standard parents’ contribution is for a 9-month enrollment
period. For an enrollment of less than 9 months, the parents’
contribution is prorated according to the number of months of
enrollment. The student’s contribution from available income is also
prorated and then added to the student asset contribution, which is
not prorated. For an enrollment of more than 9 months, the parents’
contribution is calculated by adjusting the standard 9-month formula
on page 3 of Worksheet A of the EFC worksheets, and the student’s
contribution remains at the 9-month amount.

Student’s contribution from income

To determine the student’s contribution from income, the
student’s available income (Al) is first calculated by subtracting total
allowances from the student’s total income. The Al is then assessed at
a rate of 50% to obtain the student contribution from available
income. If the student contribution from available income is less than
zero, it’s set to zero.

v Student’s available income. The available income is the student’s
total income minus total allowances. As with the parents’ income
information, the student’s total income is calculated using information
from the student’s FAFSA. The student’s total income is the sum of
the student’s taxable and untaxed income, minus amounts reported in
the income but excluded from the formula (see chapter 2 for more
on these exclusions). If the student is a taxfiler, the student’s AGI as
reported on the FAFSA is the amount of taxable income used in the
calculation. If the student is not a taxfiler, the calculation uses the
student’s reported income earned from work. Total income may be a
negative number.

The allowances are calculated by adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

« State and other tax allowance. Use Table A7. This allowance is a
percentage of the student’s total income. The percentage varies
according to the state. The state to be used is the student’s state
of legal residence reported on the FAFSA. If that item is blank
or invalid, the state in the student’s mailing address is used. If
both items are blank or invalid, the parents’ state of legal
residence is used. If all three items are blank or invalid, the rate
for a blank or invalid state in Table A7 is used (2%). If the
allowance is a negative amount, it’s set to zero.

« Social Security tax allowance. The student’s Social Security taxes
are calculated by applying the tax rates shown in Table A2 to the
student’s income earned from work in 2003 (as reported on the
FAFSA). The total allowance for Social Security taxes is never
less than zero.
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« Income protection allowance. The income protection allowance

for a dependent student is $2,420. Formula for independent

students without dependents

= Parent’s negative AAl. To recognize that a student’s income may other than a spouse

be needed to help support the family, the EFC calculation now
allows a parent’s negative adjusted available income (AAI) to
reduce a dependent student’s contribution from income.

Contribution from
available income

Because the student’s contribution from income cannot be e Contribution from assets
negative, this will not affect the student’s contribution from
assets.

Student’s contribution from assets

The student’s assets are treated the same way as the parents’ assets
with three differences—there is no adjustment to the net worth of a
business or farm, there is no education savings and asset protection
allowance, and net worth is assessed at the rate of 35%. Remember
that under the simplified formula there’s no student contribution
from assets.

The student’s net worth is calculated by adding assets reported on
the FAFSA (negative amounts are converted to zero for this
calculation). Then, the student’s net worth is multiplied by the
conversion rate of 35% to obtain the student’s contribution from
assets, which represents the portion of the value of student’s assets that
may be considered available to help pay for the student’s
postsecondary education.

FORMULA B — INDEPENDENT STUDENT WITHOUT
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student without dependents other
than a spouse is calculated using the FAFSA information for the
student and spouse. The CPS calculates a contribution from available
income and a contribution from assets. The sum of these two is
divided by the number in college in 2004-2005, as reported on the
FAFSA. The result is the EFC for the 2004-2005 award period. Under
the simplified formula, the contribution from assets isn’t used.

Worksheets and tables that can be used to calculate the EFC for an
independent student without dependents other than a spouse are
given at the end of this chapter. For those items that are taken from
the FAFSA, the worksheets indicate the corresponding FAFSA/SAR
line numbers. On the worksheets for the simplified formula, the parts
of the calculation that aren’t used are grayed out.

Contribution from available income

To determine the student’s contribution from available income,
the student’s available income is first calculated by subtracting total
allowances from the student’s total income. The allowances account
for certain nondiscretionary expenses, such as taxes and basic living
expenses. Once a minimum level of support has been provided for
those expenses, the formula assumes that the remaining income is
available for discretionary purposes, including paying for a
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postsecondary education. The available income can be a negative
number. The available income is then assessed at a rate of 50% to
obtain the student’s contribution from available income.

v Total income. The total income is the sum of the student’s and
her spouse’s (if the student is married) taxable and untaxed income,
minus amounts reported in the income on the FAFSA but excluded
from the formula (see chapter 2 for more on these exclusions). If the
student and spouse are taxfilers, their AGI as reported on the FAFSA is
the amount of taxable income used in the calculation. If the student
and spouse are not taxfilers, the calculation uses reported income
earned from work. Untaxed income is included in the formula
because it may have a considerable effect on the family’s financial
strength and, in some cases, may be the family’s main source of
income. Note that “earned income credit” is included as part of total
untaxed income and benefits only if the student or spouse are
taxfilers. Total income can be a negative number.

v Allowances against income. Total allowances are calculated by
adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it’s set to zero.

« State and other tax allowance. Use Table B1. This allowance is a
percentage of the student and spouse’s total income. The
percentage varies according to the state. The state to be used is
the student’s state of legal residence reported on the FAFSA. If
that item is blank or invalid, the state in the student’s mailing
address is used. If both items are blank or invalid, the rate for a
blank or invalid state is used (2%). If the allowance is a
negative amount, it’s set to zero.

« Social Security tax allowance. The student and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table B2 to the student’s income earned from work in
2003 and the spouse’s income earned from work in 2003 (as
reported on the FAFSA). The total allowance for Social Security
taxes is never less than zero.

» Income protection allowance. The income protection allowance
for an unmarried student is $5,490. For a married student, the
income protection allowance is $5,490 if the student’s spouse is
enrolled at least half time and $8,780 if the student’s spouse
isn’t enrolled at least half time.

* Employment expense allowance. Families with two working
spouses have extra expenses that must be considered, such as
housekeeping services, transportation, clothing and upkeep,
and meals away from home. This allowance recognizes those
extra expenses. If the student isn’t married, the employment
expense allowance is zero. If the student is married but only
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one person is working (either the student or the student’s
spouse), the allowance is zero. If both the student and his
spouse are working, the allowance is 35% of the lesser of the
student’s income earned from work (question 38) or the
spouse’s income earned from work (question 39), but may not
exceed $3,000.

Contribution from assets

For students who qualify for the simplified formula, there is no
contribution from assets. In the full formula, the assets of an
independent student with no dependents other than a spouse are
considered in order to fully measure the family’s ability to contribute
toward postsecondary educational costs.

First, the net worth of the student and spouse’s assets is calculated
by adding assets reported on the FAFSA. The net worth of a business
or a farm is adjusted to protect a portion of the net worth of these
assets. Use Table B3 to calculate the amount to be used.

Second, the student and spouse’s discretionary net worth is
calculated by subtracting the asset protection allowance (Table B4)
from the net worth. The allowance increases with the age of the
student as of December 31, 2004, which may be determined from the
student’s date of birth (as reported on the FAFSA). This is done to
protect a portion of assets that may be needed for purposes other than
education, such as emergencies or retirement. Discretionary net worth
can be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 35% to obtain the student and spouse’s contribution from
assets, which represents the portion of the value of the assets that is
considered available to help pay for the student’s college education. If
the contribution from assets is less than zero, it’s set to zero.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enrollment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC remains at the nine-month
amount.

FORMULA C — INDEPENDENT STUDENT WITH
DEPENDENTS OTHER THAN A SPOUSE

The EFC for an independent student with dependents other than
a spouse is calculated using the information for the student and spouse
provided on the FAFSA. The formula is almost the same as the
formula for the parents of a dependent student. There are three basic
steps. First, the student’s available income is determined. Then, the
student’s contribution from assets is calculated. Finally, the EFC is
calculated using the available income, the contribution from assets,
and the number in college.

Formula for independent student
with dependents other than a
spouse

« Available income
e Contribution from Assets

e Calculation of the student’s
EFC
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Worksheets and tables that can be used to calculate the EFC for an
independent student with dependents other than a spouse are given
at the end of this chapter. For those items that are taken from the
FAFSA, the worksheets indicate the corresponding FAFSA/SAR line
numbers. On the worksheets for the simplified formula, the parts of
the calculation that aren’t used are grayed out.

Available income

Available income is calculated by subtracting certain allowances
from the student’s total income. These allowances account for certain
nondiscretionary expenses, such as taxes and basic living expenses.
Once a minimum level of support has been provided for those
expenses, the formula assumes that the remaining income is available
for discretionary purposes, including paying for a postsecondary
education. The available income can be a negative number.

v Student’s total income. The student’s total income is the sum of
the student’s and his or her spouse’s (if the student is married) taxable
and untaxed income, minus amounts reported in the income on the
FAFSA but excluded from the formula (see chapter 2 for more
information on these exclusions). If the student and spouse are
taxfilers, AGI as reported on the FAFSA is the amount of taxable
income used in the calculation. If the student and spouse are not
taxfilers, the calculation uses reported income earned from work.
Note that “earned income credit” is included as part of total untaxed
income and benefits only if the student and spouse are taxfilers. Total
income can be a negative number.

v Allowances against income. Total allowances are calculated by
adding the following:

e U.S. income tax paid. Use the amount reported on the FAFSA.
Non-taxfilers don’t receive this allowance. If this is a negative
amount, it is set to zero.

- State and other tax allowance. Use Table C1. This allowance is a
percentage of the total income and approximates the average
amount paid in state and other taxes. The percentage varies
according to the state and according to whether the total
income is below $15,000 or is $15,000 or more. The state to be
used is the student’s state of legal residence reported on the
FAFSA. If this item is blank or invalid, the state in the student’s
mailing address is used. If both items are blank or invalid, the
rate for a blank or invalid state is used (4% for total income
below $15,000; 3% for total income of $15,000 or more). If the
allowance is a negative amount, it’s set to zero.

« Social Security tax allowance. The student’s and spouse’s Social
Security taxes are calculated separately by applying the tax rates
shown in Table C2 to the student’s income earned from work
and the spouse’s income earned from work in 2003 (as reported
on the FAFSA). The total allowance for Social Security taxes is
never less than zero.
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« Income protection allowance. Use Table C3. This allowance
provides for the basic living expenses of a family. It varies
according to the number in the student’s household and the
number in college in 2004-2005, as reported on the FAFSA. In
general, a school can assume that 30% of the income protection
allowance amount is for food, 22% for housing, 9% for
transportation expenses, 16% for clothing and personal care,
11% for medical care, and 12% for other family consumption.
The income protection allowance used for a particular student
is provided as one of the intermediate values in the FAA
Information Section of the output document (labeled as “IPA”).

 Employment expense allowance. Families with two working
parents and one-parent families have extra expenses that must
be considered, such as housekeeping services, transportation,
clothing and upkeep, and meals away from home. This
allowance recognizes those extra expenses. When both the
student and spouse work, the allowance is 35% of the lesser of
the student’s income earned from work (question 38) or the
spouse’s income earned from work (question 39), but may not
exceed $3,000. If the student isn’t married, the allowance is
35% of the student’s income earned from work, or $3,000,
whichever is less. If a student is married and only the student or
the spouse (but not both) reports an income earned from work,
the allowance is zero. The employment expense allowance is
never less than zero.

Contribution from assets

In the full formula, the assets of an independent student with
dependents other than a spouse are considered in order to fully
measure the family’s ability to contribute toward postsecondary
educational costs. The formula evaluates the family’s asset situation
and determines a “contribution from assets,” an amount that is
combined with available income to give an accurate picture of the
family’s financial strengths. In the simplified formula, the assets aren’t
counted at all.

First, the net worth of a student and spouse’s assets is calculated by
adding assets reported on the FAFSA. The net worth of a business or
farm is adjusted to protect a portion of these assets. Use Table C4 to
calculate the amount to be used.

Second, the student and spouse’s discretionary net worth is
calculated by subtracting the asset protection allowance (Table C5)
from the net worth. The allowance increases with the age of the
student as of December 31, 2004, which may be determined from the
student’s date of birth (as reported on the FAFSA). This is done to
protect a portion of assets that may be needed for purposes other than
education, such as emergencies or retirement. Discretionary net
worth can be less than zero.

Finally, the discretionary net worth is multiplied by the conversion
rate of 12% to obtain the contribution from assets, which represents
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the portion of the value of the student and spouse’s assets that may be
considered to be available to help pay for the student’s postsecondary
education. If the contribution from assets is less than zero, it is set to

zero.

Calculation of student’s EFC

This is the final step in determining the EFC for the independent
student with dependents other than a spouse. The available income
and the contribution from assets are added together to obtain the
adjusted available income. The adjusted available income can be a
negative number. The total contribution from adjusted available
income is calculated from using Table C6. This is the total amount the
student’s family is expected to contribute toward family postsecondary
educational costs. The rates in Table C6 increase from 22% to 47% as
the adjusted available income increases. The rate is based on the
principle that as income increases beyond the amount needed to
maintain a basic standard of living, the portion used for family
maintenance decreases, while the portion available for discretionary
purposes increases. The larger the income, the easier it is for a family
to contribute toward postsecondary educational costs with less effect
on the maintenance of the family.

The EFC is calculated by dividing the total student’s contribution
from adjusted available income by the number in college in 2004-
2005, as reported on the FAFSA. The result is the EFC for the 2004-
2005 award period.

Alternate EFCs for other than nine-month enrollment

The standard EFC is for a nine-month enroliment period. If the
student will be enrolled for less than nine months, the EFC is simply
prorated by dividing it by nine and then multiplying the result by the
number of months the student will be enrolled. For an enrollment of
more than nine months, however, the EFC will now remain at the
nine-month amount.
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2004-2005 EFC FORMULA [Y: DEPENDENT STUDENT

PARENTS’ INCOME IN 2003

1. Parents’ Adjusted Gross Income (FAFSA/SAR #73)
(If negative, enter zero.)

2. a. Father'sincome earmned from work
(FAFSA/SAR #76)

2. b. Mother's income eamed from work
(FAFSAISAR #77) +

Total parents’ income earned from work

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR #78)

« Total from FAFSA Worksheet B
(FAFSA/SAR #79) +

Total untaxed income and benefits =

5. Taxable and untaxed income (sum of line 3 and line 4)

Page 1

16. Cash,savings&checking (FAFSA/SAR#81)

REGULAR

WORKSHEET A

PARENTS’ CONTRIBUTION FROM ASSETS

17. Networth of investments**
(FAFSA/SAR#82)
If negative, enter zero.

18. Networth of business and/or investment farm
(FAFSA/SAR #83)
Ifnegative, enter zero.

\\

19. Adjusted networth ofbusiness/farm
(Calculate using Table A4.) +

20. Networth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table A5) -

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X

A2

24. CONTRIBUTION FROM ASSETS
If negative, enter zero. =

6. Total from FAFSA Worksheet C (FAFSA/SAR #380) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

8. 2003 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST PARENTS’ INCOME

9. State and other tax allowance
(Table Al. If negative, enter zero.) +

10. Father’s Social Security tax allow. (Table A2) +

11. Mother’s Social Security tax allow. (Table A2) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:
» Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLE INCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, plus the student and parents are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax return. If both
circumstances are true, the Expected Family Contribution is automati-

cally zero.

PARENTS' CONTRIBUTION

Available Income (Al) (from line 15)

Contribution from assets (from line 24) +

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6; if negative, enter zero.)

27. Number in college in 2004-2005
(Exclude parents) (FAFSA/SAR #66) +

28. PARENTS’ CONTRIBUTION (standard
contribution for 9-month enroliment)***
If negative, enter zero. =

**Do not include the family’s home.

***To calculate the parents’ contribution for other than 9-month

enrollment, see page 11.

continued on reverse
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REGULAR
WORKSHEET
Page 2

29.

STUDENT'S INCOME IN 2003

Adjusted Gross Income (FAFSA/SAR #35)
(If negative, enter zero.)

30.

Income earned from work (FAFSA/SAR #38)

31.

Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32.

Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

Total untaxed income and benefits =

33.

Taxable and untaxed income
(sum of line 31 and line 32)

34.

Total from FAFSA Worksheet C
(FAFSA/SAR #42)

35.

TOTAL INCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36.

2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

STUDENT'S CONTRIBUTION FROM ASSETS

45. Cash, savings & checking (FAFSA/SAR #43)

46. Networth ofinvestments®
(FAFSA/SAR#44)
If negative, enter zero.

47. Networth of business and/or investment farm
(FAFSA/SAR#45)

If negative, enter zero. +
48. Net worth (sum of lines 45 through 47) =
49. Assessment rate X .35

50. STUDENT'S CONTRIBUTION FROM ASSETS

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT'S CONTRIBUTION FROM Al

(from line 44) +
STUDENT'S CONTRIBUTION FROM ASSETS
(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
(standard contribution for 9-month
enroliment)** If negative, enter zero.

37.

State and other tax allowance
(Table A7. If negative, enter zero.) +

38.

+

Social Security tax allowance (Table A2)

39.

Income protection allowance +

2,420

40.

Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,

enter line 25 as a positive number in line 40.

If line 25 is zero or positive, enter zero in

line 40.) +

41.

TOTAL ALLOWANCES =

STUDENT’'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42.

Available income (Al) =

43.

Assessment of Al X

.50

44,

STUDENT'S CONTRIBUTION FROM Al =
If negative, enter zero.

*Do not include the student’s home.

**To calculate the EFC for other than 9-month enrollment,

see the next page.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

Al. Parents’ contribution
(standard contribution for 9-month enroliment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab5. Parents’ contribution for LESS than 9-month enroliment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,790

B3. Alternate parents’ AAIl for more than 9-month enroliment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for 9-month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months - 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enroliment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enrollment =

C1. Student’s contribution from Al
(standard contribution for 9-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than 9-month enrollment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enroliment periods other than 9 months
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REGULAR
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enrollment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
« Enter amount from line A5 for enrollment periods less than 9 months OR
« Enter amount from line B14 for enrollment periods greater than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
« Enter amount from line C5 for enrollment periods less than 9 months OR +
« Enter amount from line 44 for enrollment periods greater than 9 months

Student’s Contribution from Assets
* Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than 9 months =
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2004-2005 EFC FORMULA [Y: DEPENDENT STUDENT

PARENTS’ INCOME IN 2003

1. Parents’ Adjusted Gross Income (FAFSA/SAR #73)
(If negative, enter zero.)

16.

Page 1
PAR ONTRIB O ROM A

Cash, savings & checking (FAFSA/SAR#81)

SIMPLIFIED
WORKSHEET A

2. a. Father's income earned from work
(FAFSA/SAR #76)

2. b. Mother's income earned from work
(FAFSAISAR #77) +

Total parents’ income earned from work =

17.

Net worth of investments**
(FAFSA/SAR #82)
If negative, enter zero.

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

18.

Networth of business and/or investment farm
(FAFSA/SAR #83)
If negative, enter zero.

4. Untaxed income and benefits:

» Total from FAFSA Worksheet A
(FAFSA/SAR #78)

« Total from FAFSA Worksheet B
(FAFSA/SAR #79) +

Total untaxed income and benefits =

19.

Adjusted networth of business/farm
(Calculate using Table A4.) T

20.

Net worth (sum of lines 16, 17, and 19)

21.

Education savings and asset
protection allowance (Table A5) -

22.

Discretionary net worth
(line 20 minus line 21) =

23.

Asset conversion rate X

.

5. Taxable and untaxed income (sum of line 3 and line 4)

24,

CONTRIBUTION FROM ASSETS
If negative, enter zero. =

<

6. Total from FAFSA Worksheet C (FAFSA/SAR #80) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

8. 2003 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST PARENTS’ INCOME

9. State and other tax allowance
(Table Al. If negative, enter zero.) +

10. Father’s Social Security tax allow. (Table A2) +

11. Mother’s Social Security tax allow. (Table A2) +

PARENTS’ CONTRIBUTION

Available Income (Al) (from line 15)

Contribution from assets (from line 24) +

2

25.

Adjusted Available Income (AAI)
May be a negative number. =

26.

Total parents’ contribution from AAI
(Calculate using Table A6; if negative, enter zero.)

27.

Number in college in 2004-2005
(Exclude parents) (FAFSA/SAR #66) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:
» Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less

¢ One-parent families: 35% of earned income,
or $3,000, whichever is less

« Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLE INCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, plus the student and parents are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax return. If both
circumstances are true, the Expected Family Contribution is

automatically zero.

28.

PARENTS’ CONTRIBUTION (standard
contribution for 9-month enroliment)***
If negative, enter zero. =

**Do not include the family’s home.
***To calculate the parents’ contribution for other than 9-month

enrollment, see page 15.

NOTE: Do NOT complete the shaded
areas; asset information is not required in
the simplified formula.

continued on reverse
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT'S INCOME IN 2003

29. Adjusted GrossIncome (FAFSA/SAR #35)
(If negative, enter zero.)

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

STUDENT’'S CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #43) +

46. Networth of investments®
(FAFSA/SAR#44)
If negative, enter zero.

47. Networth of business and/or investment farm
(FAFSA/SAR#45)

If negative, enter zero. +
48. Net worth (sum of lines 45 through 47) =
49. Assessment rate X /%/I

50. STUDENT'S CONTRIBUTION FROM ASSETS =

Total untaxed income and benefits =

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR #42)

35. TOTAL INCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

37. State and other tax allowance
(Table A7. If negative, enter zero.) +

38. Social Security tax allowance (Table A2) +

39. Income protection allowance + 2,420

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al)

43. Assessment of Al X .50

44, STUDENT'S CONTRIBUTION FROM Al

If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT'S CONTRIBUTION FROM Al
(from line 44)

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50)

51. EXPECTED FAMILY CONTRIBUTION
standard contribution for 9-month
enroliment®* (If negative, enter zero.)

*Do not include the student’s home.

**To calculate the EFC for other than 9-month enrollment,

see the next page.

NOTE: Do NOT complete the shaded
areas; asset information is not required in

the simplified formula.

AVG-54



NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

ALl. Parents’ contribution
(standard contribution for 9-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

AS5. Parents’ contribution for LESS than 9-month enroliment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,790

B3. Alternate parents’ AAIl for more than 9-month enroliment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for 9-month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enrollment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enroliment =

Calculation of Student’s Contribution from Available Income (Al) for a Student Enrolled LESS Than 9 Months*

CL1. Student’s contribution from Al
(standard contribution for 9-month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than 9-month enrollment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than 9 months
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SIMPLIFIED
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enrollment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
« Enter amount from line A5 for enrollment periods less than 9 months OR
« Enter amount from line B14 for enrollment periods greather than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
« Enter amount from line C5 for enrollment periods less than 9 months OR +
« Enter amount from line 44 for enrollment periods greater than 9 months

Expected Family Contribution for periods of enroliment other than 9 months =
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Table Al. State and Other Tax Allowance
for EFC Formula Worksheet A (parents only)

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama ... 5% o 4% Missouri ........ccceeeeees 6% ..oovvvnies 5%
Alaska .......ccoveeennn.. 3% e, 2% Montana .................... 8% 7%
American Samoa........ 4% o 3% Nebraska................... 8% e, 7%
ANZONA ... 6% ..o 5% Nevada ...........coco.n. 3% 2%
Arkansas ................... 6% ..o 5% NewHampshire ......... 190 i, 6%
California .......c.......... 8% oo, 7% New Jersey ............... 8% 7%
Canada.....c..ccccou...... A% oo, 3% New Mexico .............. 6% .o, 5%
Colorado .................... 7% oo, 6% NewYork................. 11% e 10%
Connecticut ............... 6% ..o 5% North Carolina............ 8% 7%
Delaware ................... 8% oo, 7% NorthDakota ............. 6% oo 5%
District of Columbia . 10% ................. 9% Northern Mariana
Federated States Islands.................. A% v, 3%
ofMicronesia ........ A% o 3% (@] 3 [ T 8% v 7%
FIONAA v, A% oo, 3% Oklahoma.................. 6% oo 5%
GEeOorgia.......coveveveennnn. L7 N 6% Oregon ............oo..... 10% oo 9%
GUAM oo A% .o, 3% Palau.......cccccovveviinnnns 4% .iiiiiinnn 3%
Hawalii .......ccoevvevnnnnnes 8% .ovveneiinnn, 7% Pennsylvania ............. 1% i, 6%
107513 e QO 7% v, 6% PUEroRICO ............... A% 3%
MNOIS +vvoveevereeeeeeeene. B%0 oo, 5% Rhodelsland ............ 9% i 8%
INdiana........ccoeeveerennnn. BYO e, 5% SouthCarolina........... 8% s 7%
[OW& ..oveeeeeeeeeeeeeenn 8%0 oo 7% SouthDakota ............ A% 3%
Kansas ......cccveevveeenn. TY e, 6% Tennessee............... 3% s 2%
Kentucky ___________________ 7Y oo 6% TEXAS wuveviivveiieiieinnns 3% i 2%
LOUISIANA. oo A% oo 3% Utah .o 8% v 7%
MINE ..o, 9% e, 8% Vermont .................. 8% i 7%
Marshalllslands ........ A% oo, 3% Virgin Islands............. 4% iiiiiniannn 3%
Maryland ___________________ 0% ool 8% Virginia ...................... 8% i 7%
Massachusetts .......... 9% oo 8% Washington ............... A% e, 3%
MEXICO oevveveeereeeerinnn A% oo 3% West Virginia............. 6% ..o 5%
Michigan .................... 9% ovvvrieeiann 8% Wisconsin ............... 10% oo 9%
Minnesota ................. 9% ..vvevrerrnnne 8% Wyoming .................. 3% 2%
MisSiSSIpPi ....vcvvevene. 5% cevererenennnn 4% Blankor Invalid
State ..., 4% ... 3%
OTHER ... 4% .o, 3%

Multiply parents’ total income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table
above to get the “state and other tax allowance” (EFC Formula Worksheet A, line 9). Use the parents’
state of legal residence (FAFSA/SAR #67). If this item is blank or invalid, use the student’s state of
legal residence (FAFSA/SAR #18). If both items are blank or invalid, use the state in the student’s
mailing address (FAFSA/SAR #6). If all three items are blank or invalid, use the rate for a blank or

invalid state above.
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work*

$0 - $87,000

$87,001 or greater

Social Security Tax

7.65% of income
$6,655.50 + 1.45% of amount over $87,000

*Father’'s 2003 income earned from work is FAFSA/SAR #76.
Mother’s 2003 income earned from work is FAFSA/SAR #77.

Student’s 2003 income earned from work is FAFSA/SAR #38.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance
Number in parents’ Number of college students in household (FAFSA/SAR #66)
household,
including student

(FAFSA/SAR #65) 1 2 3 4 5
2. ... .. $13,700 $11,350 _
3. 17,060 14,730 $12,380
4. ...... .. 21,070 18,720 16,390 $14,050 _—
5......... 24,860 22,510 20,180 17,840 | $15,510
6......... 29,070 26,730 24,400 22,060 19,730

NOTE: For each additional family member, add $3,280.

For each additional college student (except parents), subtract $2,330.

Table A4: Business/Farm Net Worth Adjustment

for EFC Formula Worksheet A (parents only)

If the net worth of a
business or farm is—

Less than $1
$1 to $100,000

$100,001 to $295,000
$295,001 to $490,000

$490,001 or more

Then the adjusted

40% of net worth of business/farm

net worth is—
$0

$ 40,000 +
$137,500 +
$254,500 +

50%
60%

of excess over $100,000

of excess over $295,000

100% of excess over $490,000
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Table A5: Education Savings and Asset Protection Allowance
for EFC Formula Worksheet A (parents only)

Age of older Allowance if Allowance if Age of older Allowanceif |  Allowance if
parent as of there are there is only parent as of there are two| there is only
12/31/2004* two parents one parent 12/31/2004* parents one parent

25 or less.. 0 0 45 ... 42,100 19,700

26 ............ 2,500 1,200 46 ............ 43,200 20,100

27 i 5,000 2,300 A7 e, 44,200 20,500

28 ..o 7,400 3,500 48 ... 45,300 21,000

29 ..o 9,900 4,700 49 ............ 46,500 21,500

30 . 12,400 5,900 50 i 47,900 22,000

31l 14,900 7,000 51 e 49,100 22,600

32 e 17,400 8,200 52 i 50,300 23,100

33 . 19,800 9,400 53 i 51,800 23,700

34 .. 22,300 10,600 54 ... 53,100 24,200

35 . 24,800 11,700 55 i 54,700 24,800

36 .. 27,300 12,900 56 ..o 56,000 25,400

37 e 29,800 14,100 57 voeeeien. 57,700 26,100

38 .. 32,200 15,300 58 .vieine 59,400 26,700

39 . 34,700 16,400 59 i 61,200 27,500

40 ............ 37,200 17,600 60 ............ 63,000 28,100

41 ............ 38,100 18,100 61l .o 65,200 28,900

42 ... 39,100 18,400 62 oo 67,100 29,800

43 ... 40,100 18,900 63 . 69,000 30,600

44 ........... 41,100 19,200 64 ............ 71,300 31,400

65orover. 73,700 32,300

*Determine the age of the older parent listed in FAFSA/SAR #60 and #64 as of 12/31/04.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAI

If parents’ AAlis—

-$3,410 or less

-$3,409 to
$12,201to
$15,401to
$18,501to
$21,601to

$12,200
$15,400
$18,500
$21,600
$24,700

$24,701 or more

The parents’ contribution from AAlis—

-$750

22% of AAI

$2,684 + 25% of AAl over $12,200

$3,484 +
$4,383 +
$5,437 +
$6,677 +

29% of AAl over $15,400
34% of AAl over $18,500
40% of AAIl over $21,600

47% of AAl over

$24,700
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Table A7. State and Other Tax Allowance
for EFC Formula Worksheet A (student only)

Alabama .........cccoeeeeiiiiiiiiiiee, 3% [ TSI Yo 10 | 3%
AlasKa .....cooeeiiiiiiiiieiiee e, 0% Montana ...........cceeeevvveeeiiiiieeeiinns 5%
AmericanSamoa........ccccceeeeveenee. 2% Nebraska .........ccooeeeeeiiiiiviiieeeiienn, 4%
YA 7o) 1 - 3% Nevada ..........ocevvveieeeiiiiiiieieeeeeen, 0%
Arkansas ........ccccevviiieee e 4% NewHampshire .........ccccccovinneeen. 1%
California .........occvveveiiiiiieeennn 5% NEWJEISEY ...coevvviiiiiiiiiieeeeeeeeenn 3%
Canada.......ccooeeveevieiviiieieeeeiin, 2% New MEXICO .....ccceeeeevvvevriiieeeeeennn, 4%
Colorado .......cceeveeveviiiiieieeeeiie, 4% NeW YOrK.......cocvvveeeeiiiiiiieeeeeeenne 7%
ConNNECiCUL ...vuveeeeeeiiee e, 2% NorthCarolina............cccceeeeveeeeennen. 5%
Delaware ........cccooeeeeeiieviiiieeeriennn, 5% NorthDakota ............ccevvvereeeeennen. 2%
District of Columbia ..................... 7% NorthernMarianalslands............. 2%
Federated States ONIO oo, 5%

of Micronesia ............cccevvvunnn... 2% (©](F=1310]1 - W 4%
Florida .......ccoooviviiiiiiiiiiieiiiie, 1% Oregon .......occcvevririeeiieiee e 6%
GEOIGIA.......eveeeee it 4% Palau ........cccoovviiiiiiiin 2%
GUAM .o 2% Pennsylvania ..........c.cccceeeiiineeen. 3%
Hawalii .....oeeeveeeeieieeeiceieeeeeeeeeia, 6% PUertoRICO ......ccoooeeeeviviiiiiieeeeeen, 2%
(071 oo R 5% Rhodelsland ...........ccccoeeeeieereennee. 4%
HNOIS ..cvvveie e, 2% SouthCarolina.......ccccooeovvvvvneeennn. 5%
Indiana.......ccooeeevveviiieieiieeeiee e 4% SouthDakota .......cccceeeevvivvvnenennn. 0%
IOWA ... 5% Tennessee .....cccceeeveeeevieeveeineen, 0%
Kansas .......ccooveeeeeiiiiiicieeeeeeis 4% TEXAS weeveiiiieeieeeeeee e, 0%
Kentucky ........cceveeeeiniiieieeiiiienn, 5% Utah oo, 5%
Louisiana .........coeeeveeieeviiiieeeereeinnn, 2% VEermont ......ccoceeeeieieiieeeiiieeeeinnnns 4%
MaINE ...t 5% Virginlslands..........cccceeviiieeenns 2%
Marshalllslands ............ccccoeueeeee. 2% VIrginia ..oeeeeveveeeeeiiieeeee e 4%
Maryland .........ccccceeeiiiiienenniinennn. 6% Washington ..........cccceeeviiieenenns 0%
Massachusetts..........ccceeeevrnnnen. 5% West Virginia.........coceeeeeiniieenenns 4%
MEXICO e, 2% WIiSCONSIN .., 5%
Michigan ..., 4% WYOMING ..o 0%
Minnesota ......ccoeeveevveiviieeieeeeeninn, 6% Blank or Invalid State. ................... 2%
MISSISSIPPI «eeevviiiieieiiiiieee e 3% OTHER ...t 2%

Multiply the total income of student (EFC Formula Worksheet A, line 35) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula Worksheet A, line 37). Use the student’s state of legal residence (FAFSA/SAR
#18). If this item is blank or invalid, use the state in the student’s mailing address
(FAFSA/SAR #6). If both items are blank or invalid, use the parents’ state of legal
residence (FAFSA/SAR #67). If all three items are blank or invalid, use the rate for a
blank orinvalid state above.
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2004-2005 EFC FORMULA E: INDEPENDENT STUDENT
Without Dependent(s) Other Than a Spouse

1. Student's and spouse’s Adjusted Gross Income
(FAFSA/SAR #35) (If negative, enter zero.)

2. a. Student’s income earned from work
(FAFSA/SAR #38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR #39) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

» Total from FAFSA Worksheet A
(FAFSA/SAR #40)

« Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

Total untaxed income and benefits =

Total income (from line 7)

REGULAR
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

B

Total allowances (from line 14)

15.

AVAILABLE INCOME (Al)

16.

Assessment rate

.50

17.

CONTRIBUTION FROM Al
May be a negative number.

STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS

18.

Cash, savings & checking (FAFSA/SAR#43)

19.

Networth of investments*
(FAFSA/SAR #44)
If negative, enter zero.

20.

Networth of business and/or investment farm
(FAFSA/SAR #45)

If negative, enter zero.

21

Adjusted networth of business/farm

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance
(Table B1. If negative, enter zero.) +

10. Student’s Social Security tax (Table B2) +

11. Spouse’s Social Security tax (Table B2) +

12. Income protection allowance:
» $5,490 for unmarried or separated student;

» $5,490 for married student if spouse is
enrolled at least 1/2 time;

» $8,780 for married student if spouse is not
enrolled at least 1/2 time. +

13. Employment expense allowance:

« If student is not married or is separated,
the allowance is zero.

« |f student is married but only one person is
working (the student or spouse), the
allowance is zero.

« If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,000, whichever is less. +

14. TOTAL ALLOWANCES =

Calculate using Table B3. +
5. Taxable and untaxed income ( g )
(sum of line 3 and line 4) 22. Networth (sum of lines 18, 19, and 21) =
6. Total from FAFSA Worksheet C (FAFSA/SAR #42) - 23. Asset protection allowance (Table B4) -
7. TOTAL INCOME 24. Discretionary net worth (line 22 minus line 23) =
(line 5 minus line 6) May be a negative number. =
25. Asset conversion rate X .35

26.

CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

Contribution from Al (from line 17)
May be a negative number.

Contribution from assets (from line 26)

27.

Contribution from Al and assets

28.

Number in college in 2004-2005
(FAFSA/SAR #85)

29.

EXPECTED FAMILY CONTRIBUTION for 9-
month enroliment (If negative, enter zero.)**

*Do not include the student’s home.

**To calculate the EFC for less than 9-month enrollment, see the
next page. If the student is enrolled for more than 9 months, use
the 9-month EFC (line 29 above).
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

REGULAR

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enroliment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’s EFC for less than 9-month enroliment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet B, line 29).
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2004-2005 EFC FORMULA E]: INDEPENDENT STUDENT
Without Dependent(s) Other Than a Spouse

STUDENT/SPOUSE INCOME IN 2003
1. Student's and spouse’s Adjusted Gross Income

(FAFSA/SAR #35) (If negative, enter zero.)

. a. Student’s income earned from work

(FAFSA/SAR #38)

. b. Spouse’s income earned from work

(FAFSA/SAR #39) +

Total student/spouse income earned from work =

. Student/spouse Taxable Income

(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR #40)

» Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

Total untaxed income and benefits =

Taxable and untaxed income
(sum of line 3 and line 4)

Total from FAFSA Worksheet C (FAFSA/SAR #42) -

Total income (from line 7)

SIMPLIFIED
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

Total allowances (from line 14)

15. AVAILABLE INCOME (Al)

16. Assessment rate X .50
17. CONTRIBUTION FROM Al =
May be a negative number.
D PO ONTRIB ON FROM A

18. Cash,savings &checking (FAFSA/SAR#43)

19. Networth ofinvestments®
(FAFSA/SAR #44)
If negative, enter zero.

20. Networth of business and/or investment farm

(FAFSA/SAR #45)
If negative, enter zero.

\

21. Adjusted networth of business/farm
(Calculate using Table B3.)

22. Net worth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4)

TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

8.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance

(Table B1. If negative, enter zero.) +
10. Student’s Social Security tax (Table B2) +
11. Spouse’s Social Security tax (Table B2) +
12. Income protection allowance:

» $5,490 for unmarried or separated student;

+ $5,490 for married student if spouse is
enrolled atleast 1/2time;

» $8,780 for married student if only the
student is enrolled at least 1/2 time. +

24. Discretionary net worth (line 22 minus line 23)

N\

25. Asset conversion rate

N

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

7

EXPECTED FAMILY CONTRIBUTION

Contribution from Al (from line 17)
May be a negative number.

Contribution from assets (from line 26)

27. Contribution from Al and assets

28. Number in college in 2004-2005
(FAFSA/SAR #85)

29. EXPECTED FAMILY CONTRIBUTION for 9-
month enrollment (If negative, enter zero.)**

13.

Employment expense allowance:

« If student is not married or is separated,
the allowance is zero.

« If student is married but only one person is
working (the student or spouse), the
allowance is zero.

+ If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,000, whichever is less. +

14.

TOTAL ALLOWANCES =

*Do not include the student’s home.

**To calculate the EFC for less than 9-month enrollment, see the
next page. If the student is enrolled for more than 9 months, use

the 9-month EFC (line 29 above).

NOTE: Do NOT complete the shaded
areas; asset information is not required

in the simplified formula.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

SIMPLIFIED

WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’'s EFC for less than 9-month enrollment in place of the
EFC for the standard 9-month enrollment (EFC Formula Worksheet B, line 29).
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Table B1: State and Other Tax Allowance

Alabama .......ccceeeeviiiiiiiiieeeeee, 3% MiISSOUI ..vveieieiiiiiieeeeeieieieieeeeeeee, 3%
AlaSKa ......ovvviviiiiiiiiiiiiee e 0% /(0] 1 =1 o F- R 5%
American Samoa..........ccoeeeennnn.... 2% Nebraska .......ccccoeeeeeeeiiiiiiiiiiiiinnn, 4%
P (o] o - W 3% Nevada ......ccooeeeveveieeiiiiiiiee, 0%
Arkansas ...........cccoeecvvniiiineeeeeenn, 4% NewHampshire ..........cccccvveeeee.n. 1%
California .......cccceevveeeeeeiiiiiiiinne, 5% NEWJEISEY ...uvvvveeeeeeeieiciivveeeeen, 3%
Canada...........coeeeeeiiiiiiiiiiiiiiiiiiis 2% New MeXiCO ........ccoevvvvevevevernrninnns 4%
Colorado .........coceevvveiiiiiiiiiiiiiiiiinns 4% NEWYOrK...oooooviiiieieeeiiiiiiiiiiieeee, 7%
Connecticut ............coevvvvieeveenennnnns 2% North Carolina.............ccccevvvvvvnnnnne 5%
Delaware .........ccccceeeeeeiiiiiiiiiiiiinnn, 5% NorthDakota ............cccoevvvvveevennnns 2%
District of Columbia ..................... 7% Northern Marianalslands............. 2%
Federated States ONIO ooveiiiieeeeeee, 5%

of Micronesia ...........ceeeeeeen. 2% Oklahoma...........ccccevvvvvvviviiiiiiinn, 4%
Florida ........cevvveeeeiiiiiiiiiiiieeeeee, 1% Oregon ......cccccvvvvvieeeeee e e eeeiienns 6%
GEOIJIA.....vvvrvreeeeeeeeee e e e 4% Palau......cccoovvveeeeieeieee, 2%
GUAM ... 2% Pennsylvania ...............ccccovveeeeen. 3%
Hawaii .....ccooeeeeveiiieeiiiiiiiiiiiiiieiiianns 6% PuertoRIiCO ........ccoovvviviiiiiiiiiiiinn, 2%
1dAN0 .vvvveeeieiii e, 5% Rhodelsland ...............cccoevvvvees 4%
HHNOIS wvvveeeeeee e, 2% SouthCarolina........ccccccevvvvvvvvnnnns 5%
INdiana.....cooeeeeiiiiiiiiiiiiiiiiieeeiiiai, 4% SouthDakota .........ccceeevvvvvvvvvnnnns 0%
loWa ... 5% TEeNNESSEE ......eevvieeeie e, 0%
Kansas ......ccoooevvieiiiiiie e, 4% TEXAS .ievei i 0%
Kentucky ......cccccoevvviiiiiiiiieinceee, 5% Utah .o, 5%
LOUISIANA ...uveeeieiiieeeeeeeeeeeeeeeeeiiiiis 2% VEIMONE .uvvvveieeeieieiieeeeeeeeeeeeeeeeees 4%
MaINE ....vvviiiieeieee e, 5% Virginlslands.............ccccccvvvveene.n. 2%
Marshalllslands ...........ccccceeeeennn. 2% Virginia ....oveeeeeeeeeeee e, 4%
Maryland ..........ccccoovviiiiiiieennenenn, 6% Washington .............ccccccvvveeeeennnn. 0%
Massachusetts..........cccccvveeeeennn. 5% West Virginia............cccccvvvvveennnn. 4%
MEXICO ..oveeieiiieieieeieeieeeeeeeeeeeeeiia, 2% WIiSCONSIN .ovvvviiiiieieieeeeeeeeeeeeeeeees 5%
Michigan.........ccccccooiiiiiiiiiinnnnnnn, 4% WYOMING .evvveeeieeeeee e 0%
MIiNNESOtA ....cooeveeeeeeeeeiiiiieeeeeiiiins 6% Blank or Invalid State ................... 2%
MiSSISSIPPI evvveeeeeeiiiiiiiiieeeeeee, 3% OTHER ... 2%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula Worksheet B, line 9). Use the student’s state of legal residence (FAFSA/SAR
#18) reported on the FAFSA. If this item is blank or invalid, use the state in the student’s
mailing address (FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or
invalid state above.
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

$0 - $87,000
$87,001 or greater

Income Earned from Work*

Social Security Tax

7.65% of income

$6,655.50 + 1.45% of amount over $87,000

*Student’s 2003 income earned from work is FAFSA/SAR #38.
Spouse’s 2003 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment

If the net worth of a
business or farm is—

Less than $1

$1 to $100,000
$100,001 to $295,000
$295,001 to $490,000
$490,001 or more

Then the adjusted
net worth is—

$0

40% of net worth of business/farm

$ 40,000 + 50% of excess over $100,000
$137,500 + 60%
$254,500 + 100% of excess over $490,000

of excess over $295,000
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Table B4

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
as of 12/31/04* Student Student
25 or less.. 0 0
26 .o 2,500 1,200
27 oo 5,000 2,300
28 i 7,400 3,500
29 i, 9,900 4,700
30 i, 12,400 5,900
Y 14,900 7,000
32 i 17,400 8,200
33 i, 19,800 9,400
C 7/ 22,300 10,600
35 i 24,800 11,700
36 ..cooiinnns 27,300 12,900
7 AN 29,800 14,100
38 i 32,200 15,300
39 i, 34,700 16,400
40 ............ 37,200 17,600
41 ............ 38,100 18,100
42 ... 39,100 18,400
43 ..., 40,100 18,900
4 ............ 41,100 19,200
45 ............ 42,100 19,700
46 ............ 43,200 20,100
A7 e, 44,200 20,500
48 ............ 45,300 21,000
49 ............ 46,500 21,500
50 cooeiiiinns 47,900 22,000
LY 49,100 22,600
B2 i 50,300 23,100
LC T 51,800 23,700
54 ... 53,100 24,200
55 i, 54,700 24,800
56 .covvrinnns 56,000 25,400
YA 57,700 26,100
58 i 59,400 26,700
59 i, 61,200 27,500
60 ... 63,000 28,100
61 ............ 65,200 28,900
62 .coovvinnnns 67,100 29,800
63 .. 69,000 30,600
64 ... 71,300 31,400
65orover. 73,700 32,300

*Determine student’s age as of 12/31/04 from
student’s date of birth (FAFSA/SAR #9)
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2004-2005 EFC FORMULA [&: INDEPENDENT STUDENT REGULAR C

With Dependent(s) Other Than a Spouse Paga e

D PO O 00 STUDENT'S/SPOUSE’S CONTRIBUTION FROM ASSETS

1. Student's and spouse’s Adjusted Gross Income 16. Cash,savings&checking (FAFSA/SAR#43)
(FAFSA/SAR #35) (If negative, enter zero.)

17. Networth of investments**

2. a. Student'sincome earned from work (FAFSA/SAR #44)
(FAFSA/SAR #38) If negative, enter zero.
2. b. Spouse’sincome earned from work 18. Networth of business and/or investment farm
(FAFSA/SAR #309) + (FAFSA/SAR #45)
If negative, enter zero.

Total student/spouse income earned from work =

19. Adjusted networth of business/farm

3. Student/spouse Taxable Income (Calculate using Table C4.) +
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)* 20. Networth (sum of lines 16, 17, and 19) =
4. Untaxed income and benefits: 21. Asset protection allowance (Table C5) -
« Total from FAFSA Worksheet A 22. Discretionary net worth (line 20 minus line 21) =
(FAFSA/SAR #40)
23. Asset conversion rate X a2
+ Total from FAFSA Worksheet B 24. CONTRIBUTION FROM ASSETS
(FAFSA/SAR #41) LI 7 If negative, enter zero.

Total untaxed income and benefits =

5. Taxable and untaxed income EXPECTED FAMILY CONTRIBUTION
(sum of line 3 and line 4)

Available Income (Al) (from line 15)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

Contribution from assets (from line 24) +
7. TOTAL INCOME

(line 5 minus line 6) May be a negative number. = 25. Adjusted Available Income (AAI)

May be a negative number. =
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

26. Total contribution from AAI
8. 2003 U.S. income tax paid (FAFSA/SAR #36) (Calculate using Table C6; if negative, enter zero.)
(tax filers only); if negative, enter zero.

27. Number in college in 2004-2005

9. State and other tax allowance (FAFSA/SAR #85) +

(Table C1. If negative, enter zero.) +

28. EXPECTED FAMILY CONTRIBUTION
10. Student’s Social Security tax (Table C2) + for 9-month enrollment (If negative, enter zero.)***
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) + **Do not include the student’s home.
13. Employment expense allowance: ***Tq calculate the EFC for less than 9-month enroliment, see the
next page. If the student is enrolled for more than 9 months, use
 Student and spouse both working: 35% of the the 9-month EFC (line 28 above).

lesser of the earned incomes, or $3,000,
whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

 Student or spouse working (not both): zero  +

14. TOTAL ALLOWANCES =

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, and the student and spouse are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax return. Under
these circumstances, the student's EFC is zero.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’'s EFC for less than 9-month enroliment in place of the
EFC for the standard 9-month enrollment (EFC Formula Worksheet C, line 28).
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2004-2005 EFC FORMULA [e&ll: INDEPENDENT STUDENT

With Dependent(s) Other Than a Spouse Page 1

1. Student's and spouse’s Adjusted Gross Income
(FAFSA/SAR #35) (If negative, enter zero.)

2. a. Student's income earned from work
(FAFSA/SAR #38)

2. b. Spouse’sincome earmned from work
(FAFSA/SAR #39) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

. Cash, savings & checking (FAFSA/SAR#43)

SIMPLIFIED

WORKSHEET ‘

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

17.

Net worth of investments**
(FAFSA/SAR #44)
If negative, enter zero.

18.

Net worth of business and/or investment farm
(FAFSA/SAR #45)

If negative, enter zero.

19.

Adjusted networth of business/farm
(Calculate using Table C4.) T

_

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR #40)

« Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

Total untaxed income and benefits =

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

8. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

9. State and other tax allowance

(Table C1. If negative, enter zero.) +
10. Student’s Social Security tax (Table C2) +
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) +

13. Employment expense allowance:

« Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,000,
whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

* Student or spouse working (not both): zero  +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLE INCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or less,

20.

Net worth (sum of lines 16, 17, and 19) =

21.

Asset protection allowance (Table C5) -

22.

Discretionary net worth (line 20 minus line 21) =

23.

Asset conversion rate X

.

24,

CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

Available income (Al) (from line 15)

Contribution from assets (from line 24) +

2

25.

Adjusted available income (AAI)
May be a negative number. =

26.

Total contribution from AAI
(Calculate using Table C6; if negative, enter zero.)

27.

Number in college in 2004-2005
(FAFSA/SAR #85) +

28.

EXPECTED FAMILY CONTRIBUTION

for 9-month enroliment (If negative, enter zero.)***

**Do not include the student’s home.

***To calculate the EFC for less than 9-month enroliment, see the

next page. If the student is enrolled for more than 9 months, use
the 9-month EFC (line 28 above).

NOTE: Do NOT complete the shaded
areas; asset information is not required

in

and the student and spouse are eligible to file a 2003 IRS Form 1040A or

1040EZ (they are not required to file a 2003 Form 1040), or they are not
required to file any income tax return. Under these circumstances, the

student’'s EFC is zero.

the simplified formula.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than 9-month enrollment® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet C, line 28).
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Table C1: State and Other Tax Allowance

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama ..................e. 5% i, 4% MiSSOUI ..vvvvvveeeinnnnn, 6% ..vvririnnnn, 5%
Alaska ........cccccevvvvvnns 3% o, 2% Montana ........cccceeennn. 8% .ooeveeeen 7%
American Samoa....... A% ..o 3% Nebraska ..........cccc..... 8% .oeveeee 7%
Arzona.........cevvvvvvvnns 6% .o, 5% Nevada .......ccceeeeeeennnn. 3% i, 2%
Arkansas.................. 6% ..ooeeeeiiins 5% NewHampshire ......... T% oo, 6%
California ................... 8% ..ooeeeieiins 7% NewJersey................ 8% .veereeeen, 7%
Canada........ccccceevvvnns A% ..o 3% New MexXico .............. 6% .uvvrrriinnnn, 5%
Colorado ............cvuvee. Y% eeieeeeaannnn, 6% NewYorK......oooeeunnnn. 11% ..o, 10%
Connecticut ............... 6% .o, 5% North Carolina............ 8% .eoeveeee 7%
Delaware ................... 8% .o, 7% North Dakota ............. L 5%
District of Northern Mariana
Columbia ............ 10% ..oovvveeevnnnns 9% Islands................... A% ..o 3%
Federated States (@] 1o IR 8% .eoeeeeee 7%
of Micronesia ........ A% ..o 3% Oklahoma.................. 6% ..vvririnnnn, 5%
Florida ........cccceeeeennns 4% ..ooeeeeeennn 3% Oregon ........ccccvvveeee. 10% ..ooeeeeeenennn, 9%
Georgia.........ccccuvvnneee T% cooeeeeeeiiin, 6% Palau.....ccccccceveeennnnns 4% ..ooueveeen, 3%
Guam .........coeeeeiinne 4% ..oveeeeeen 3% Pennsylvania ............. TY% oo, 6%
Hawaii ......ccoeeeeeeeiennnn. 8% .oeeeeeeeennnn, 7% PuertoRico ............... A% oo, 3%
(071 [0 T Y% eiieeeeeennnn, 6% Rhodelsland ............. 9% .uvvrerinnn, 8%
NOIS ..vvvveveiceeeieen, 6% .o, 5% SouthCarolina........... 8% .eoeveeee 7%
Indiana......cccceeeeeerennnn. 6% .oeeeeeennnn, 5% SouthDakota ............ A% oo 3%
(01177 W 8% i 7% Tennessee................. 3% oo 2%
Kansas.......c.cccceeeens T% oo, 6% Texas ..ccooeevveeeeennnns 1C 1 I 2%
Kentucky ............c.... T% cooeeeeeiiinns 6% Utah ..o, 8% v, 7%
Louisiana .........cceeeve.. A% ..o 3% Vermont .........eeevvvvnnns 8% .ooeveeeen 7%
Maine ....cccceveeveeeeenins 9% .evveeeeeeiee 8% Virginlslands............. 4% ..ooveveeeen. 3%
Marshalllslands ........ A% ..o, 3% Virginia .......oeeeeeeieens 8% vvveieeeenn, 7%
Maryland ................... 9% .ovveeeeeiine 8% Washington ............... 4% ..ooueveeen. 3%
Massachusetts........... 9% .ooeeeeeeiine 8% West Virginia............. L 5%
MEXICO ..evvvveeeieiernnnn. A% ..o 3% Wisconsin ............... 10% ..cooovevevenns 9%
Michigan................... 9% .eoveeeeeiie 8% Wyoming ...........cceuee 3% e, 2%
Minnesota ................. 9% ., 8% Blank or Invalid
MisSISSIppi .vovveeeeeenes 5% covieeeiiiiins 4% State ..ccveeveeeninns 4% ..ooveeeeen, 3%
OTHER. .......ccoovvvvvernnns A% ..o 3%

Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate

rate from the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9).
Use the student’s state of legal residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank

or invalid, use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or

invalid, use the rate for blank or invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work*

$0 - $87,000
$87,001 or greater

Social Security Tax

7.65% of income
$6,655.50 + 1.45% of amount over $87,000

*Student’'s 2003 income earned from work is FAFSA/SAR #38.
Spouse’s 2003 income earned from work is FAFSA/SAR #39.

Social Security tax will never be less than zero.

Table C3:

Income Protection Allowance

Number in student’s
household, including
student
(FAFSA/SAR #84)

Number of college students in household (FAFSA/SAR #85)

1 2 3 4 5
$13,700 $11,350 —_—
17,060 14,730 $12,380 _— —_—
21,070 18,720 16,390 $14,050  —
24,860 22,510 20,180 17,840 | $15,510
29,070 26,730 24,400 22,060 19,730

NOTE: For each additional family member, add $3,280.
For each additional college student, subtract $2,330.

Table C4: Business/Farm Net Worth Adjustment

Less than $1
$1 to $100,000

$490,001 or more

If the net worth of a
business or farm is—

$100,001 to $295,000
$295,001 to $490,000

Then the adjusted
net worth is—

$0

40% of net worth of business/farm
$ 40,000 + 50% of excess over $100,000
$137,500 + 60% of excess over $295,000
$254,500 + 100% of excess over $490,000
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Table C5: Asset Protection Allowance

Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
as of 12/31/04* Student Student as of 12/31/04* Student Student
25 orless.. 0 0 45 ............ 42,100 19,700
26 ... 2,500 1,200 46 ............ 43,200 20,100
27 e, 5,000 2,300 47 . 44,200 20,500
28 . 7,400 3,500 48 ............ 45,300 21,000
29 . 9,900 4,700 49 ............ 46,500 21,500
30 . 12,400 5,900 50 ... 47,900 22,000
31 .. 14,900 7,000 L) 49,100 22,600
32 i 17,400 8,200 52 . 50,300 23,100
33 . 19,800 9,400 53 . 51,800 23,700
4. 22,300 10,600 54 ... 53,100 24,200
35 . 24,800 11,700 55 . 54,700 24,800
36 ... 27,300 12,900 56 ............ 56,000 25,400
37 e 29,800 14,100 57 e, 57,700 26,100
38 .. 32,200 15,300 58 .. 59,400 26,700
39 .. 34,700 16,400 59 .. 61,200 27,500
40 ............ 37,200 17,600 60 .......... 63,000 28,100
41 ............ 38,100 18,100 61 ............ 65,200 28,900
42 ............ 39,100 18,400 62 ... 67,100 29,800
43 ............ 40,100 18,900 63 ............ 69,000 30,600
44 ... 41,100 19,200 64 ........... 71,300 31,400
65orover. 73,700 32,300

*Determine student’s age as of 12/31/04 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI

-$3,410
-$3,409
$12,201
$15,401
$18,501
$21,601
$24,701

If student’s AAl is—

or less
to $12,200
to $15,400
to $18,500
to $21,600
to $24,700

or more

The student’s contribution from AAl is—

-$750

22% of AAI
$2,684 +
$3,484 +
$4,383 +
$5,437 +
$6,677 +

25% of AAIl over
29% of AAIl over
34% of AAIl over
40% of AAI over
47% of AAl over

$12,200
$15,400
$18,500
$21,600
$24,700
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